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SUBJECT: EC ANTI-DUMPING INVESTIGATION OF SYNTHETIC FIBER 
FROM US 

REF: BRUSSELS 09918 

1 . A DELEGATION FROM DUPONT ATTENDED A MEETING WITH EC 
OFFICIALS ON JULY 6 CONCERNING THE EC ANTI-DUMPING 
INVESTIGATION OF SYNTHETIC FIBER BY US PRODUCERS. BOTH 
HANS BESELER, CHAIRMAN OF THE MEETING AND EC OFFICIAL IN 
CHARGE OF ANTI-DUMPING, AND MISSION OFFICERS HAD THOUGHT 
A CONFRONTATION SESSION WITH US AND EC COMPANIES WOULD 
TAKE PLACE AS REPORTED IN REFTEL. BECAUSE EC COMPANIES 
WERE UNWILLING TO ATTEND, THE "CONFRONTATION SESSION" 
TURNED INTO A PRIVATE MEETING BETWEEN EC OFFICIALS AND 
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THE DUPONT DELEGATION. MISSION OFFICERS WERE INVITED BY 
BOTH SIDES TO STAY FOR THIS SESSION WHICH LASTED ABOUT 
THREE HOURS. 

2. EC OFFICIALS BEGAN THE SESSION BY EXPLAINING THE 
NATURE OF THE COMMISSION'S INQUIRY INTO POSSIBLE ANTI- 
DUMPING BY US PRODUCERS - DUPONT AND ALLIED CHEMICAL 
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OF POLYAMIDE AND POLYESTER HIGH TENACITY YARN FOR TIRES, 
MACHINERY, AND PLANT. THEY ALSO ASKED DUPONT OFFICIALS 
TO ELABORATE ON THEIR COMPANY'S RESPONSE TO THE EC 
QUESTIONNAIRE. 

3. DUPONT OFFICIALS STARTED THEIR PRESENTATION BY POINT 
ING OUT THE INDUSTRIAL AND NON-INDUSTRIAL DISTINCTIONS IN 
THE SYNTHETIC FIBER MARKET. DUPONT, THEY MAINTAINED. IS 
INVOLVED IN THE INDUSTRIAL (HEAVY DUTY, HIGH QUALITY) 

SIDE OF THIS MARKET, MAINLY SUPPLYING TIRE MANUFACTURERS. 
THEY EXPLAINED THAT DUPONT'S SHARE OF THE MARKET HAD NOT 
INCREASED BUT DECREASED IN RECENT TIMES, AND THEY DEFENDED 
THEIR PRICING POLICIES AND THE DIFFERENCES IN THOSE 
POLICIES BETWEEN US AND EUROPEAN OPERATIONS OF DUPONT. 
THEY CONCLUDED BY STATING THAT THE FACTS DID NOT IUSTIFY 
AN ANTI-DUMPING COMPLAINT AGAINST DUPONT. 

4. COMMISSION OFFICIALS INDICATED TO DUPONT THAT THEY 
WOULD PROBABLY LIMIT THEIR INVESTIGATIONS TO THE TWO MAJOR 
EXPORTS OF DUPONT TO THE EC - I.E. DUPONT FIBERS NOS. 714 

AND 728. THEY SAID THAT THE NEXT STEP WOULD BE TO ARRANGE 
TO INSPECT INVOICES AND AUDITED ACCOUNTS OF DUPONT'S 
OPERATIONS. DUPONT OFFICIALS PROMISED TO SEND MISSION A 
COPY OF THEIR FORMAL PRESENTATION TO THE COMMISSION. 

5. ON JULY 7, COMMISSION HELD SIMILAR SESSION WITH ALLIED 
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CHEMICAL (USEC WAS NOT INVITED TO SIT IN). FOLLOWING THIS 
SESSION, COMMISSION OFFICIAL IN CHARGE OF CASE TOLD 
MISSION OFFICER THAT INITIAL ASSESSMENT, AFTER MEETINGS 
WITH BOTH FIRMS, WAS THAT EACH HAD DONE SOME DUMPING WITH 
ALLIED BEING BY FAR MORE CULPABLE. HE STATED THAT NEXT 
COURSE OF ACTION WILL MOST LIKELY BE TRIP BY EC OFFICIALS 
TO US OFFICES OF BOTH FIRMS. HINTON 
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